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SUBJECT: AMERICAN CHAMBER OF COMMERCE IN SOUTH AFRICA 

1 . I MET BRIEFLY WITH US CITIZEN MANAGING DIRECTORS OF 
SOUTH AFRICAN SUBSIDIARIES OF ELI LILLY AND BULOVA 
JUNE 2 TO RECEIVE THEIR REPORT ON SURVEY THEY TOOK ON 
FORMING AMERICAN CHAMBER OF COMMERCE. 

2. FORTY-EIGHT US AFFILIATES WERE POLLED. FOLLOWING 
WERE RESPONSES TO KEY QUESTIONS: (A) WOULD YOU LIKE TO 
SEE AN AMCHAM FORMED IN SOUTH AFRICA? - YES 38, NO 6. 

(B) DO YOU FEEL STATE DEPARTMENT ENDORSEMENT IS A 
PREREQUISITE TO FORMING A LOCAL AMCHAM CHAPTER? - 
YES 17, NO 26. 

3. LILLY AND BULOVA REPS SAID THAT. DESPITE ASSURANCES 
BY DEPT AND CONGEN JOHANNESBURG THAT WE WERE NEUTRAL, 
THEY SENSED THEY HAD RECEIVED DEFINITE NEGATIVE SIGNALS. 
THEY THOUGHT THAT IF THEY WERE CLEARLY ADVISED THAT 

IT WOULD BE CONTRARY TO HIGHER US INTERESTS, NONE OF 
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FIRMS POLLED WOULD SUPPORT AMCHAM. 

4. I SAID THAT OUR POSITION WAS NEUTRAL. THE DECISION 
TO FORM A CHAMBER WAS A MATTER FOR THEM TO DECIDE. 

IF THE DECISION IS TO GO AHEAD, THE EMBASSY WOULD FOLLOW 
THEIR WORK AS IT DOES WITH OTHER AMERICAN ORGANIZATIONS 
IN THE COMMUNITY. 
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5. ALTHOUGH LILLY AND BULOVA REPS INDICATED THEY WOULD 
HAVE PREFERRED A SOMEWHAT MORE FORTHCOMING RESPONSE, THEY 
FELT THAT THIS POSITION WAS PROBABLY SUFFICIENT TO PROCEED 
WITH FORMATION OF AMCHAM. THEY ASKED IF I WOULD BE 
WILLING TO BE NAMED HONORARY PRESIDENT AS CUSTOMARY IN 
OTHER COUNTRIES. THEY SAID THAT INVOLVED "NAME ON 
LETTERHEAD AND ANNUAL SPEECM." I REPLIED I WOULD HAVE 

TO CONSULT DEPT ON THIS ASPECT. 

6. COMMENT: AMERICAN FIRMS FEAR THEY ARE ENTERING PERIOD 
OF COOLER ATMOSPHERE AND HAVE SENSE OF BEING CAUGHT 
BETWEEN LOCAL PRESSURES AND DEMANDS OF PARENT OFFICES. 

THEIR INSTINCT IS TO BAND TOGETHER TO PROTECT AGAINST 
OFFICIAL HARASSMENT THAT MAY BE COMING. ALTHOUGH TIMING 
SEEMS PARTICULARLY AWKWARD AT THIS STAGE IN US-SA RELATIONS, 
I DO NOT THINK WE SHOULD COUNSEL AGAINST FORMATION OF 
AMCHAM. WE SHOULD AT SAME TIME AVOID IMPRESSION OF OFFICIAL 
COLLABORATION IN THIS STEP. THUS BELIEVE I SHOULD 

ADVISE GROUP THAT I AM UNABLE TO ACCEPT HONORARY 
PRESIDENCY. THE REASON I COULD PROPERLY GIVE IS THAT 
US HAS POLICY OF NEITHER ENCOURAGING NOR DISCOURAGING 
INVESTMENT. IN KEEPING WITH THIS POLICY, WHICH IS 
UNIQUE TO SOUTH AFRICA, IT WOULD BE IN APPROPRIATE FOR 
ME TO BECOME TITULAR HEAD OF GROUP REPRESENTING AMERICAN 
INVESTORS. DOES DEPT CONCUR IN THIS RESPONSE7BOWLDER 
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